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MMJ Group well-placed to capitalise on continuing Price: 0.092
cannabis opportunities Market Cap: $21.16 m
. . 1 Year Share Price Graph
MMJ Group Holdings Ltd (ASX:MMJ) (OTCMKTS:MMJJF) believes that the P
current market and industry sentiment surrounding cannabis companies create 0.30 -
investment opportunities in Canada and other countries at attractive valuations '
and prices. ™
0.204 Yy,
In its annual report, the company was particularly upbeat about opportunities to ] l"""““""x.ﬁ ot
invest in listed and unlisted cannabis businesses in Canada and it was well- 0.10+ NHH\"J"' bt
placed to do so. .
Chairman Peter Wall said that FY20 had seen the company implement its eptember 2019 March 2020 September 20
investment strategy to recycle capital raised from the sale of MediPharm Labs )
in 2018/19 into investment opportunities provided by existing and new Share Information
investees. Code: MMJ
] Listing: ASX
New investments 52 week High Low
He said: "Significant new investments included existing investees Weed Me Inc 0.245 0.062
and Embark Health Inc, whilst we also added new investees in WeedMD Inc, . N bi
Sequoya Cannabis Limited and Bespoke A Limited Partnership. Sector: annapis
Website: www.mmjgh.com.au
"MMJ's asset manager, Embark Ventures Inc (EbV), has added considerable Company Synopsis:
value in sourcing new investments to diversify our cannabis portfolio whilst also MMJ Group Holdings Ltd (ASX:MMJ),
providing resources to actively manage MMJ's holdings in existing formerly known as MMJ Phytotech Ltd,
investments." owns a portfolio of minority investments and
aims to invest across the full range of
MMJ also holds warrants, which are similar to options in Australia, and emerging - cannabis-related sectors. The
. . . . . . . company is listed on the Australian
cor_1tractual_ rights in a n_u_mber of its existing Ils'Fed and unhsFed myestments Securities Exchange.
which provide opportunities to make follow-on investments in businesses at a
discount to future valuations and where it is well placed to understand their _ .
. actlon@proactlvelnvestors.com.au
potential returns.

SPP supports investments

In February 2020, MMJ announced a share purchase plan (SPP) with the company receiving eligible subscriptions of
A$389,400 from 158 shareholders at the issue price of 8 cents per share.

Those MMJ shareholders who supported the company's SPP through subscribing for new shares have been rewarded
with share price appreciation.

The funds raised were invested in a follow-on investment in Sequoya.

Robust financials

Notably, the impact of the coronavirus (COVID-19) pandemic up to June 30, 2020, has not had a financial impact on
MMJ.

Wall said: "The internal operations of MMJ have not been significantly impacted and we have not observed a material
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adverse impact on the operations of our material investments or any consequential material specific impact from
COVID-19 on MMJ's valuation, and/or any impact on recoverability of loans advanced during the year still receivable as
at 30 June 2020."

Material changes during the period in the fair value of investees include:

¢ Revaluation gain of A$5.4 million from investment in Embark based on the price of its latest material capital
raising;

e Devaluation of A$1.5 million from investment in Weed Me following assessment of fair value based on MMJ
assessment of fair value;

¢ Realised loss of A$3.6 million from residual investment in MediPharm Labs, however, MMJ has made a total
return of A$25.3 million on its investment since acquisition; and

e Loss of A$2.8 million on investment in WeedMD based on decline in listed value of securities.

Strategy looking forwards

MMJ is confident it is well placed to continue to roll-out its investment strategy for the remainder of 2020 and into 2021.
Key elements of the strategy are:

e For MMJ's asset manager, EbV, to work with MMJ's investees to understand their respective funding
requirements and add value to the existing portfolio; and
¢ To make further investments at currently depressed valuations in Canadian cannabis stocks which will
materially add value to the portfolio during the next 12 months.
Wall said the board appreciated the continued support of MMJ's shareholders during a challenging period in its efforts
to generate positive returns for shareholders.

He said: "We remain committed to delivering value for all shareholders."
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors, private client brokers, fund managers and international investor communities.

Contactus +61 (0)2 9280 0700 action@proactiveinvestors.com.au
No investment advice

Proactive Investors Australia Pty Ltd ACN 132 787 654 (the Company, we or us) provides you with access to the content set out above, including any news,
quotes, information, data, text, reports, ratings, opinions, images, photos, graphics, graphs, charts, animations and video (Content) and this website (the Site)
on the terms set out in this disclaimer, together with all other terms and conditions, disclaimers and other notices displayed elsewhere on this Site.
It is important for you to know that:
(a) none of the Content is, or is intended to be, general or personal advice
(b) the principal purpose of the Content is to provide factual information only and to comment on news;
(c) the Content does not contain or imply any recommendation or opinion intended to influence your financial decisions, including in respect of
any particular security, portfolio of securities, transaction or investment strategy, and must not be relied upon by you as such;
(d) in providing you with the Content, we have not considered your objectives, financial situation or needs; and
(e) you should make your own enquiries and obtain your own independent advice prior to making any financial decisions.
The Content contains data (including but not limited to prices, statistics and calculated information) obtained from a variety of third party sources
(Third Party Data). The Company does not make any representation or warranty that any of the Content, including the Third Party Data, will be reliable,
accurate or complete. The Company disclaims all responsibility and liability arising in any way from any errors or omissions in the Content, including the Third
Party Data, including any loss you may incur in connection with any action or decision made by you in reliance upon the Content or Third Party Data.
In certain circumstances the Company, its related bodies corporate, or their affiliates, may have received, or be entitled to receive, financial or
other consideration in connection with providing information about certain entities on the Site, which may include the above Content.
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